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Discretionary super contributions highest in seven years
Discretionary superannuation contributions have shown the highest growth rate in seven years
according to The Bond Report released today by the Financial Services Council.
James Bond, FSC chief economist said: “Between September 2013 and September 2014, member
contributions to superannuation funds increased from $4.2 billion to $5.9 billion − 38 per cent
−which is the fastest growth since June 2007.”
“The significant increase in discretionary contributions was most likely driven by two changes in
concessional caps from 1 July 2014 which mean an increase in the cap from $25,000 to $30,000
for those under 50 years, and an increase to $35,000 for those over 50 years,” Mr Bond said.
“Discretionary superannuation contributions have accounted for the $1.6 billion (7.2 per cent)
growth in superannuation contributions since September 2013 while employer contributions −
that is, mostly compulsory payments − have remained flat.”
“This is evidence of the income recession which has resulted from low employment and wages
growth. There has effectively been no growth in employer contributions for two years,” he said.
The FSC also released a separate report on the quarterly MySuper data issued by APRA.
The report shows that there is $378 billion in MySuper funds, accounting for 20 per cent of the total
$1.87 trillion superannuation pool.
“Compared to industry wide assets, MySuper funds have a larger allocation to international equities
and infrastructure but less invested in cash,” said Mr Bond.
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